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TAX 
 
Senate Republicans Set to Unveil COVID Package Next Week as Several CARES Act Provisions 
are About to Expire   
 
Key Points: 

 Provisions in the CARES Act are set to expire at the end of July, and Members of Congress have put forth a 
number of bills to address the expirations.   

 Majority Leader McConnell set Monday as date when Senate Republicans will offer a set of policies for the next 
COVID bill. Negotiations will then begin in earnest. 

 

 
This Week In Congress 
 

Senate – The Senate passed the National Defense Authorization Act (NDAA) for FY2021 
(S. 4049) and confirmed the nomination of Russell Vought to be Director of the Office of 
Management and Budget. 
 
House – The House passed its version of the NDAA for FY2021 (H.R. 6395), as well as  
the Great American Outdoors Act (H.R. 1957), the National Origin-Based 
Antidiscrimination for Nonimmigrants Act (H.R. 2214), and a “minibus” package of State 
& Foreign Operations, Military Construction & Veterans Affairs, Agriculture, and Interior 
& Environment appropriations bills (H.R. 7608). 
 

Next Week In Congress 
 

Senate – Senate Majority Leader Mitch McConnell (R-KY) announced that Senate 
Republicans will release their COVID-19 response proposal on Monday. Negotiations on 
the bill are expected to begin shortly thereafter. The Senate will continue its consideration 
of judicial and federal agency nominations. 
 
House – The House is expected to consider a “minibus” package of Defense, Commerce, 
Justice, and Science, Energy and Water Development, Financial Services and General 
Government, Homeland Security, Labor, Health and Human Services, Education, 
Transportation, Housing, and Urban Development appropriations bills (H.R. 7617). The 
House may also vote on the Water Resources Development Act of 2020 (H.R. 7575), the 
Child Care for Economic Recovery Act (H.R.7327), and the Child Care Is Essential Act 
(H.R. 7027).  

http://www.williamsandjensen.com/
https://www.congress.gov/bill/116th-congress/senate-bill/4049
https://www.congress.gov/bill/116th-congress/house-bill/6395
https://www.congress.gov/bill/116th-congress/house-bill/1957/text
https://www.congress.gov/bill/116th-congress/house-bill/2214
https://www.congress.gov/bill/116th-congress/house-bill/7608
https://www.congress.gov/bill/116th-congress/house-bill/7617
https://www.congress.gov/bill/116th-congress/house-bill/7575?q=%7B%22search%22%3A%5B%22hr+7575%22%5D%7D&s=1&r=1
https://www.congress.gov/bill/116th-congress/house-bill/7327
https://www.congress.gov/bill/116th-congress/house-bill/7027?s=1&r=2
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As July comes to an end many major provisions in the Coronavirus Aid, Relief, and Economic Security 
Act (CARES Act) are set to expire. The most notable provision is the added $600 per week enhanced 
unemployment benefits. Additionally, the moratorium on evictions designed to allow Americans unable 
to pay their rent to stay in their homes is also set to expire.  
 
Senate Republicans have indicated that their legislative package of several bills for the next round of 
COVID response will be released Monday. Senate Majority Leader McConnell (R-KY) indicated Senate 
Republicans have developed a framework for CARES 2, which will include: 
 a second round of direct payments; 
 a “sequel” to the Paycheck Protection Program (PPP), which will allow hard hit businesses to 

receive a second loan if they continue to pay their workers; 
 an extension of enhanced unemployment assistance with adjustments; 
 tax incentives to encourage businesses to rehire and purchase personal protective equipment 

(PPE); and  
 legal and liability protections to ensure that the economic recovery is not impeded by frivolous 

lawsuits.  
 
Following this release on Monday, the respective parties including House and Senate Democrats will 
begin negotiations in earnest.  A fourth coronavirus relief package is expected to pass Congress in the 
coming weeks, possibly by August 7, but that date could slip if the talks take longer. 
 
House Republicans Unveil a Series of Bills to Foster Economic Growth  
 
Key Point: 

 House Ways and Means Committee Republicans introduced a number of bills meant to foster economic growth 
and contain COVID-19.  

 
Republicans on the House Ways and Means Committee unveiled a series of bills that are part of the 
Republican agenda for economic growth and increasing American innovation in U.S. medicines and 
cures as the country continues to fight the novel coronavirus. Led by Ways and Means Committee 
Ranking Member Brady (R-TX) the following legislation was unveiled as part of this COVID-19 relief 
agenda. 
 
The American Innovation and Competitiveness Act (AICA), by Representative Estes (R-KS).   
 Repeals R&D amortization, scheduled to begin in 2022, which was enacted by Republicans in 

the Tax Cuts and Jobs Act (TCJA). 
Accelerate Long-Term Investment Growth Now (ALIGN) Act, by Representative Arrington (R-TX).  

 Makes permanent the TCJA’s full expensing provisions. 
Pushing Research & Development Into Hyperdrive by Doubling the R&D Tax Credit, by Representative 
Walorski (R-IN). 

 Doubles the current R&D credit. 
Coronavirus Relief for Working Seniors Act of 2020, by Representative Walorski.   

 Temporarily eliminates the penalty on certain seniors who choose to keep working or who earned 
at higher levels than planned in 2020. 
 

http://www.williamsandjensen.com/
https://waysandmeansforms.house.gov/UploadedFiles/AICA.pdf
https://waysandmeansforms.house.gov/UploadedFiles/ALIGN_Act.pdf
https://waysandmeansforms.house.gov/UploadedFiles/Pushing_Research_Development_into_Hyperdrive_by_Doubling_the_RD_Tax_Credit.pdf
https://waysandmeansforms.house.gov/UploadedFiles/Ending_the_Penalty_on_Work_by_Seniors.pdf
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Domestic Medical and Drug Manufacturing Tax Credit, by Representative Wenstrup (R-OH).  
 Lowers tax rate on the income from the domestic manufacturing and sales of active 

pharmaceutical ingredients (API) and medical countermeasures. 
 By providing a credit of 10.5 percent of the net income from the sale of medical products, cutting 

the rate in half on eligible profits. 
 The credit is limited by the wages allocable to the domestic production. 
 30% tax credit for new investments in advanced manufacturing equipment or machinery used in 

the U.S. to manufacture drugs, medical devices, or biological products. 
 The credit phases down to 20% in 2028, 10% in 2029, and phases out in 2030. 

Bringing Back American Jobs Through IP Repatriation, by Representative LaHood (R-IL).  
 American companies can bring back their IP developed offshore without any immediate U.S. tax 

cost. 
 Companies would still have to pay tax if they sold the IP in the future. 

 
These bills are unlikely to move in the House, but can be seen as Republican positioning on research and 
development and possible approaches to bring certain supply chains back to the U.S. In a few cases the 
proposals that could be included in the COVID legislation the Senate is beginning to consider.  
   
Upcoming Hearings and Events  
 
July 28  
Medical Supply Chain, Part I: The Senate Finance Committee will hold Part I of a hearing on 
“Protecting the Reliability of the U.S. Medical Supply Chain During the COVID-19 Pandemic.” This 
hearing focuses on trade and safety aspects.  The hearing will take place at 10:15 am EDT at 215 Dirksen 
Senate Office Building, and online. 
 
July 30 
Medical Supply Chain, Part II: The Senate Finance Committee will hold Part II of a hearing on 
“Protecting the Reliability of the U.S. Medical Supply Chain During the COVID-19 Pandemic.”  
Witnesses from logistics and sourcing operations will testify.  The hearing will take place at 9:30 am EDT 
at 215 Dirksen Senate Office Building, and online. 
   
For more information about tax issues you may email or call Christopher Hatcher at 202-659-8201. Josh Hansma 
contributed to this section. 
 
FINANCIAL SERVICES 
 
Senate Banking Committee Holds Hearing on SEC Nominees 
 
Key Points: 
 The Committee discussed the nominations of Hester Peirce and Caroline Crenshaw to be SEC Commissioners. 
 The Committee questioned the nominees on their views on a range of issues, including enforcement, cryptocurrency, 

market structure, private equity, ESG disclosure, and human capital disclosure. 
 

http://www.williamsandjensen.com/
https://waysandmeansforms.house.gov/UploadedFiles/FINAL_Wenstrup_Manufacturing_Bill.pdf
https://waysandmeansforms.house.gov/UploadedFiles/Bringing_Back_American_Jobs_Through_IP_Repatriation.pdf
mailto:CWHatcher@wms-jen.com
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On July 21, the Senate Banking Committee held a hearing to consider the nominations of Hester Peirce 
and Caroline Crenshaw to be members of the Securities and Exchange Commission (SEC) and Kyle 
Hauptman to be a member of the National Credit Union Administration (NCUA) Board. Peirce is 
currently serving as a member of the SEC and has been nominated for a second term. Chairman Mike 
Crapo (R-ID), in a statement, stressed the importance of the SEC’s role in protecting investors, 
facilitating capital formation, and ensuring fair and orderly markets. He praised the SEC’s emergency 
response to COVID-19, noting that they have been able to continue their normal operations, such as 
enforcement and rulemaking. He urged them to continue working on rulemakings regarding capital 
formation and corporate governance. Ranking Member Sherrod Brown (D-OH), in a statement, noted 
that it was the 10th anniversary of the passage of the Dodd-Frank Act (DFA). He said the DFA was 
meant to prevent catastrophe in the financial system, but Wall Street has spent years trying to dismantle 
it. He suggested that the Trump administration has “obliged” Wall Street in this effort. He emphasized 
the need for greater disclosure of how companies engage with their workers. He called for an overhaul 
of regulations around stock buybacks. Brown criticized Peirce’s reluctance to vote for monetary penalties 
in enforcement actions, including against Wells Fargo. Peirce stated that she is reluctant to vote for 
monetary penalties that will come out of the pockets of shareholders. She stated that the SEC has largely 
been unified in voting for enforcement recommendations. Brown stressed the importance of penalties 
as a deterrent.  
 
Senator Mike Rounds (R-SD) said Peirce has proposed reforms to circuit breakers. He asked about 
Peirce’s thinking in this area. Peirce said the circuit breakers were put in place in anticipation of events 
like those that occurred this spring. She stated that the market performed quite well in spite of intense 
volatility. She said the circuit breakers generally worked well, but they could be tweaked to work even 
better. She stated that it will take time to develop improvements, but suggested that they could be 
adjusted so that they do not trigger so shortly after the opening.  
 
Senator Catherine Cortez-Masto (D-NV) asked about the potential for fraud with cryptocurrency and 
asked what role the SEC can play in addressing it. Peirce said there has been a great deal of fraud with a 
“crypto label.” She said some of these cases fit clearly under the SEC’s mandate. She suggested that the 
SEC could set out clear guardrails and guidance about what constitutes a securities offering. She 
contended that they could create a safe harbor to allow initial coin offerings to happen with certain 
disclosures. She stressed that enforcement and clear guidance are both needed. Crenshaw stated that to 
the degree cryptocurrencies are securities the SEC must protect investors. She asserted that Chairman 
Clayton has done good work to ensure the SEC is providing appropriate protections while letting the 
market innovate. She stressed that the SEC will need to work with other agencies to oversee the crypto 
market.  
 
Senator John Kennedy (R-LA) asked whether foreign issuers listed on U.S. exchanges should be allowed 
to “flaunt” U.S. audit laws. Peirce said all companies listed in the U.S. should be subject to the same 
requirements. She said the SEC has been working on this issue with the Public Company Accounting 
Oversight Board (PCAOB) for some time now. Kennedy said he is a fan of Chairman Clayton, but 
questioned why the SEC has not done more in this area. He noted the Senate has passed legislation to 
require foreign companies to comply with PCAOB audit requirements. He stated that Wall Street has 
“unleashed hell” lobbying against the bill in the House.  
 

http://www.williamsandjensen.com/
https://www.banking.senate.gov/hearings/07/10/2020/nomination-hearing
https://www.banking.senate.gov/download/07/21/2020/crapo-statement-
https://www.banking.senate.gov/download/07/21/2020/brown-statement-
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Senator Elizabeth Warren (D-MA) criticized the SEC for not imposing stronger disclosure requirements 
for private equity firms. Peirce said the investors in private equity funds have a fair amount of leverage 
to get the disclosure they want. She said the SEC should be more focused on retail investor disclosures. 
Warren contended that Peirce is unwilling to take on powerful interests to protect investors and workers, 
expressing opposition to confirming her for another term.  
 
Senator Mark Warner (D-VA) expressed support for requiring disclosures around human capital and for 
standardizing environmental, social, and governance (ESG) metrics. Crenshaw stressed the need to 
ensure information is comparable and accessible for investors. She noted that the largest asset managers 
are incorporating ESG metrics into their risk programs. 
 
Senate Banking Committee Approves Federal Reserve Nominees 
 
Key Points: 
 The Committee favorably reported Judy Shelton and Christopher Waller to be Federal Reserve Board governors. 
 All of the Democrats on the Committee voted against Shelton’s nomination, raising concerns with her prior 

statements on Federal Reserve independence, deposit insurance, and the Gold Standard. 
 
On July 21, the Senate Banking Committee met in executive session and approved the nominations of 
Judy Shelton and Christopher Waller to be members of the Federal Reserve Board of Governors. The 
Committee favorably reported Shelton’s nomination by a vote of 13-12 along party lines. The Committee 
favorably reported Waller’s nomination by a vote of 18-7. Democratic Senators Jon Tester (D-MT), 
Mark Warner (D-VA), Catherine Cortez-Masto (D-NV), Doug Jones (D-AL), and Kyrsten Sinema (D-
AZ) voted in favor of Waller’s nomination. 
 
The nominations will go to the full Senate for consideration, but timing is unclear. 
  
Chairman Mike Crapo (R-ID) emphasized the importance of appointing well-qualified candidates with 
diverse perspectives to the Federal Reserve Board. He stated that Waller’s expertise will be valuable given 
the rise of cryptocurrencies. He stated that Shelton has answered questions from the Committee 
regarding Federal Reserve independence, monetary policy, deposit insurance, and the gold standard. He 
pointed to Shelton’s statements in support of Federal Reserve independence. He noted that Shelton has 
unequivocally stated her support for deposit insurance. He said members have attempted to 
mischaracterize Shelton’s views on the gold standard, noting that she repeatedly asserted at her 
nomination hearing that she would not advocate for returning to the gold standard. He expressed 
confidence in Shelton’s understanding of the Federal Reserve’s toolkit and her support for Federal 
Reserve independence. 
  
Ranking Member Sherrod Brown (D-OH) expressed opposition to the Shelton’s nomination, suggesting 
that she does not believe in an independent Federal Reserve. He stated that during her nomination 
hearing Shelton said she could not imagine a scenario in which unemployment quickly went up 3 percent, 
noting that a much more severe crisis has occurred since then. He criticized Shelton’s statements 
opposing deposit insurance. He suggested that Shelton has “flip flopped” on many positions to appease 
President Trump. He asserted that Shelton’s views are far outside of the mainstream. He suggested that 
the Federal Reserve’s response to the pandemic would have been worse if Shelton was on the Board. He 

http://www.williamsandjensen.com/
https://www.banking.senate.gov/hearings/07/10/2020/executive-session-to-consider-nominations
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indicated that no Democrats would vote for Shelton’s confirmation. Brown said he has concerns that 
Waller will not hold big banks accountable. He expressed opposition to lowering capital standards and 
weakening stress tests. 
 
SEC Adopts Final Rule and Guidance Around Proxy Advisors 
 
Key Points: 
 The SEC approved a final rule modifying the exemptions for agencies providing proxy voting advice. 
 Commissioner Allison Herren Lee voted against the rule, describing it as “unwarranted, unwanted, and 

unworkable.” 
 
On July 22, the SEC adopted a final rule on  “Exemptions from the Proxy Rules for Proxy Voting 
Advice.” The SEC approved the rule by a 3-1 vote, with Commissioner Allison Herren Lee voting in 
oppositions. The final rule will be effective 60 days after publication in the Federal Register. The 
Commission also approved guidance regarding the proxy voting responsibilities of investment advisers, 
which is effective immediately. 
 
A fact sheet released by the SEC offered the following summary of the final rule: 

 
The Securities and Exchange Commission today adopted amendments to its rules that exempt persons 
furnishing proxy voting advice from the information and filing requirements of the federal proxy rules.  
The Commission’s amendments are intended to ensure that clients of proxy voting advice businesses 
receive more transparent, accurate, and complete information on which to make voting decisions, without 
imposing undue costs or delays that could adversely affect the timely provision of proxy voting advice. 
 
In addition, consistent with the Commission’s longstanding view, the changes amend the definition of 
“solicitation” in Exchange Act Rule 14a-1(l) to specify that it includes proxy voting advice, with certain 
exceptions.  The changes also provide additional illustrative examples to the proxy rules’ antifraud 
provision in Exchange Act Rule 14a-9. 

 
SEC Chairman Jay Clayton released a statement in support of the final rule and guidance, in which he 
stated: 
 

To the extent that investment professionals rely on the advice of these businesses when voting the shares 
of Main Street investors, it is important that (1) they do so in a manner consistent with their fiduciary 
obligations, and (2) that they have access to transparent, accurate and materially complete information on 
which to make their voting decisions.  By affirming and modernizing the implementation of these 
principles, today’s recommendations will help ensure that the interests of Main Street investors and the 
obligations of those who vote on their behalf will not only be better aligned, but better decisions will be 
made. 

 
Commissioner Allison Herren Lee released a statement arguing that the final rule was “unwarranted, 
unwanted, and unworkable.” Lee asserted: 
 

The bottom line is this: even if certain defects in the proposal have been mitigated, the final rules will still 
make it harder and more costly for shareholders to cast their votes, and to do so in reliance on independent 
advice. That means it will be harder for shareholders to make their voices heard—and harder for them to 

http://www.williamsandjensen.com/
https://www.sec.gov/rules/final/2020/34-89372.pdf
https://www.sec.gov/rules/policy/2020/ia-5547.pdf
https://www.sec.gov/news/press-release/2020-161
https://www.sec.gov/news/public-statement/clayton-open-meeting-2020-07-22
https://www.sec.gov/news/public-statement/lee-open-meeting-2020-07-22
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hold management accountable. That’s less accountability on climate risk, less accountability on executive 
pay, less accountability on diversity, on human capital, worker safety, and the list goes on. That is not an 
outcome I can support. I must respectfully dissent. 

 
OCC Allows Banks to Hold Clients’ Crypto Assets 
 
Key Point: 
 The OCC issued an interpretive letter allowing national banks to hold cryptocurrencies on behalf of clients, so long 

as they effectively manage the risks and comply with applicable law. 
 
On July 22, the Office of the Comptroller of the Currency (OCC) issued an interpretive letter stating 
that national banks may provide “cryptocurrency custody services on behalf of customers, including by 
holding the unique cryptographic keys associated with cryptocurrency.” The letter states, “This letter 
also reaffirms the OCC’s position that national banks may provide permissible banking services to any 
lawful business they choose, including cryptocurrency businesses, so long as they effectively manage the 
risks and comply with applicable law.” 
 
In a press release, Acting Comptroller of the Currency Brian Brooks stated: 
 

From safe-deposit boxes to virtual vaults, we must ensure banks can meet the financial services 
needs of their customers today. This opinion clarifies that banks can continue satisfying their 
customers' needs for safeguarding their most valuable assets, which today for tens of millions of 
Americans includes cryptocurrency. 

 
Senate Banking Committee Holds Hearing on U.S.-China Economic Competition 
 
Key Point: 
 Members raised concerns with U.S. reliance on China throughout its supply chain, including for electronic, critical 

minerals, semi-conductors, and pharmaceuticals.  
 
On July 22, the Senate Banking Committee’s Subcommittee on Economic Policy held a hearing entitled, 
“US-China: Winning the Economic Competition.” Chairman Tom Cotton (R-AR) criticized the Chinese 
Communist Party (CCP) for engaging in a cover up of COVID-19 information at the outset of the 
pandemic. He described this as an example of the potential global impacts of CCP miscalculations, and 
he called China the most formidable adversary the U.S. has faced in “living memory.” He expressed 
concern that the U.S. relies on China to manufacture many important goods, including pharmaceuticals 
and electronic products. Cotton attributed this to failed domestic policies and the CCP’s investments in 
frontier technologies such as semi-conductors, artificial intelligence (AI), and quantum computing. He 
emphasized the importance of restoring the U.S. position as the technological and economic leader of 
the world. He announced the Majority is preparing a report that will include concrete proposals on 
addressing the U.S. competitive position with China. Ranking Member Catherine Cortez Masto (D-NV) 
expressed interest in policies that would rebuild infrastructure, provide job training to displaced workers, 
improve educational outcomes, and invest in public health infrastructure. Cortez Masto particularly 
stressed the importance of investing in new technologies such as 5G, AI, and quantum computing.  
 

http://www.williamsandjensen.com/
https://occ.gov/topics/charters-and-licensing/interpretations-and-actions/2020/int1170.pdf
https://occ.gov/news-issuances/news-releases/2020/nr-occ-2020-98.html
https://www.banking.senate.gov/hearings/us-china-winning-the-economic-competition
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Several members of the subcommittee raised concerns with the U.S. reliance on Chinese products 
throughout the supply chain, including Senators Thom Tillis (R-NC), Doug Jones (D-AL), and Martha 
McSally (R-AZ). Jones noted that he has introduced legislation to create tax incentives to promote health 
care manufacturing in America. McSally said the U.S. has become economically entangled with China, 
including the supply chains for national security elements, critical minerals, pharmaceuticals, and semi-
conductors. She said the U.S. has become reliant on an adversary for these products and China has 
threatened to cut them off. She noted that in a recent hearing on COVID-19 vaccine development 
manufacturers said they would be making the vaccines in the U.S., but it was unclear whether they would 
be reliant on elements from China. 
 
House Passes Defense Authorization Bill with Amendments on Foreign Issuers and Beneficial 
Ownership 
 
Key Point: 
 The House passed its annual defense authorization bill, which includes amendments regarding auditing 

requirements for foreign issuers, beneficial ownership, and cybersecurity.  
 
This week, the House and Senate passed their versions of the National Defense Authorization Act 
(NDAA) for Fiscal Year 2021. On July 21, the House passed its version (H.R. 6395) by a vote of 295-
125, and on July 23, the Senate passed its version (S. 4049) by a vote of 86-14. The chambers will now 
have to reconcile their respective bills, most likely through a conference committee. 
 
Prior to passing the bill, the House adopted a package of more than 100 amendments, including: 
 An amendment by Representative Brad Sherman (D-CA) – “Requires certain issuers of securities 

to establish that they are not owned or controlled by a foreign government. Specifically, an issuer 
must make this certification if the Public Company Accounting Oversight Board is unable to 
audit specified reports because the issuer has retained a foreign public accounting firm not 
subject to inspection by the board. Furthermore, if the board is unable to inspect the issuer's 
public accounting firm for three consecutive years, the issuer's securities are banned from trade 
on a national exchange or through other methods.” 

 An amendment by Representative Carolyn Maloney (D-NY) – “Cracks down on the illicit use of 
anonymous shell companies by requiring companies to disclose their true beneficial owners at 
the time the company is formed. Modernizes and streamlines the BSA-AML regulatory regime 
by strengthening the Financial Crimes Enforcement Network’s (FinCEN) authorities and 
improving its communications with financial institutions.” 

 An amendment by Representative James Langevin (D-RI) – “Establishes a National Cyber 
Director within the Executive Office of the President.” 

 
The Sherman amendment is similar to the Holding Foreign Companies Accountable Act (S. 945/H.R. 
7000), which passed the Senate by unanimous consent in May. 
 
  

http://www.williamsandjensen.com/
https://www.congress.gov/bill/116th-congress/house-bill/6395
https://www.congress.gov/bill/116th-congress/senate-bill/4049
https://amendments-rules.house.gov/amendments/SHERMA_104_xml717200847564756.pdf
https://amendments-rules.house.gov/amendments/CTA_COUNTER_02_xml717201713181318.pdf
https://amendments-rules.house.gov/amendments/LANGEV_111_NCDrev713201746494649.pdf
https://www.congress.gov/bill/116th-congress/senate-bill/945
https://www.congress.gov/bill/116th-congress/house-bill/7000
https://www.congress.gov/bill/116th-congress/house-bill/7000
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House Financial Service Committee Holds Hearing on the HEROES Act 
 
Key Points: 
 Chairwoman Maxine Waters (D-CA) urged the Senate to move forward with the HEROES Act, a $3 trillion 

coronavirus response bill. 
 Ranking Member McHenry (R-NC) opposed the HEROES Act, describing it as an “extreme, partisan bill” 

with no chance of becoming law. 
 
On July 23, the House Financial Committee held a hearing entitled, “The Heroes Act: Providing for a 
Strong Economic Recovery from COVID-19.” The hearing focused on the Health and Economic 
Recovery Omnibus Emergency Solutions (HEROES) Act (H.R. 6800), the $3 trillion coronavirus 
response package that passed the House in May. Chairman Maxine Waters (D-CA) noted the House 
HEROES Act 60 days ago. She added that since then the pandemic has continued to surge. She 
expressed concern over wait times for COVID tests and test results. She asserted that the HEROES Act 
bolsters the Defense Production Act (DPA) to enhance shortages in testing and personal protective 
equipment (PPE). She said that federal, state, and local eviction foreclosure bans are expiring. She noted 
at the end of June 4.2 million homeowners entered into forbearance. She added the HEROES Act would 
add $100 billion for renters and $75 billion for homeowners to keep their homes during the pandemic. 
She noted the committee has worked hard to ensure all lending institutions can access federal lending 
programs like the Small Business Administration (SBA) Paycheck Protection Program (PPP). She stated 
the HEROES Act extends the PPP through December. She expressed concern that the Senate has not 
advanced the HEROES Act or any coronavirus legislation.  
 
Ranking Member Patrick McHenry (R-NC) stated that the hearing was a “waste of time.” He said that 
House Democrats chose to have a hearing on a bill that passed the House two months ago. He stated 
that the HEROES Act is “an extreme, partisan bill” that never had a chance of being enacted into law. 
He asserted that the Coronavirus Aid, Relief, and Economic Security (CARES Act) was the right 
response at the right time. He stated that if businesses do not survive there will be no jobs for workers 
to go back to. He explained that Congress needs to support new ideas and entrepreneurship to help the 
economy recover. He argued that the hearing was not serving the American people.  
 
Upcoming Meetings and Events 
 
July 29 
CFPB: The Senate Banking Committee will hold a hearing to discuss the Consumer Financial Protection 
Bureau’s (CFPB) Semi-Annual Report to Congress. CFPB Director Kathleen Kraninger will testify at 
the hearing. 
 
Cost-Benefit Analysis: The CFPB will hold a symposium on “Cost-Benefit Analysis in Consumer 
Financial Protection Regulation.” 
 
July 30 
CFPB: The House Financial Services Committee will hold a hearing entitled “Protecting Consumers 
During the Pandemic? An Examination of the Consumer Financial Protection Bureau.” CFPB Director 
Kathleen Kraninger will testify at the hearing. 

http://www.williamsandjensen.com/
https://financialservices.house.gov/calendar/eventsingle.aspx?EventID=406761
https://www.congress.gov/bill/116th-congress/house-bill/6800
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August 4 
Small Business Capital Formation: The SEC will hold a meeting of its Small Business Capital 
Formation Advisory Committee.  
 
For more information about financial services issues you may email Joel Oswald or Alex Barcham. 
 
HEALTH  
 
House Energy and Commerce Gets Update on COVID-19 Vaccine Development 
 
Key Points: 
 On July 21, the House Energy and Commerce Committee’s Subcommittee on Oversight and Investigations 

convened a hearing with officials from five companies developing COVID-19 vaccines. 
 The hearing focused on the safety and efficacy of vaccine candidates, securing supplies associated with vaccines, and 

equitable vaccine distribution. 
 
On July 21, the House Energy and Commerce Committee’s Subcommittee on Oversight and 
Investigations held a hearing entitled “Pathway to a Vaccine: Efforts to Develop a Safe, Effective and 
Accessible COVID-19 Vaccine.” Topics discussed in the hearing included: (1) Vaccine Status; (2) Safety 
and Efficacy, (3) FDA Standards, (4) Vaccine Pricing; (5) Influenza Vaccines, (6) Active Pharmaceutical 
Ingredients; (7) Equitable Vaccine Distribution; (8) Manufacturing Process/Supply Chains; (9) Vaccine 
Dosage; (10) Delivery Supplies; (11) Vaccine Hesitancy; (12) Participation in Clinical Trials; (13) Cures 
Act/PDUFA; and (14) Reopening Schools. 
 
Full Committee Chairman Frank Pallone (D-NJ) pointed out ongoing shortages of testing supplies and 
personal protective equipment (PPE), which he said might extend to vaccine supplies when a vaccine 
becomes available. He shared concern that the Food and Drug Administration (FDA) will be pressured 
by the Trump Administration to approve a vaccine prematurely. He said it is critical to ensure supply 
chains can safely manufacture a vaccine and distribute a sufficient supply of needles and syringes. Full 
Committee Ranking Member Greg Walden (R-OR) agreed with the need for robust manufacturing and 
distribution processes in order to provide an approved vaccine in a timely manner. He stated efforts to 
ensure sufficient supplies such as vials must be undertaken immediately. He assured the acceleration of 
vaccine development process provides no risk to the integrity of the science behind safe and effective 
vaccines. Subcommittee Chairwoman Diana DeGette (D-CO) noted Congress has provided billions of 
dollars in funding to support novel vaccine development efforts. She said manufacturing capacity and 
distribution infrastructure must be evaluated to ensure a vaccine is widely available. Subcommittee 
Ranking Member Brett Guthrie (R-KY) highlighted federal support for Operation Warp Speed and the 
Accelerating COVID-19 Therapeutic Interventions and Vaccines (ACTIV) partnership. He said many 
candidate vaccines appear promising. 
 
Committee Members were interested in the current status of vaccine candidates. Representatives also 
requested confirmation that regulatory bodies have not lowered safety and efficacy standards in order to 
speed vaccine development. Witnesses assured the Committee that the Food and Drug Administration 
(FDA) has continued to enforce its standards for vaccine safety while pursuing a shorter timeline for 
vaccine development. They noted advance investments in manufacturing capacity and the ability to build 

http://www.williamsandjensen.com/
mailto:jgoswald@wms-jen.com
mailto:adbarcham@wms-jen.com
https://energycommerce.house.gov/committee-activity/hearings/hearing-on-pathway-to-a-vaccine-efforts-to-develop-a-safe-effective-and
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on previous work. Witnesses commended the FDA for publishing clear, transparent, and evidence-based 
guidance that sets a high standard on safety and efficacy. They explained historically, manufacturing for 
vaccine doses does not begin until after the candidate has been approved. 
 
Representative Janice Schakowsky (D-IL) shared concerns about eventual vaccine pricing. She said the 
vaccine’s efficacy will not matter if it is not accessible to all Americans. Representative Joseph Kennedy 
III (D-MA), Representative Raul Ruiz (D-CA), and Representative Kathy Castor (D-FL) stressed the 
need for equitable vaccine distribution. One witness suggested the National Academy of Medicine 
(NAM) create a mechanism to ensure allocation is fair. Another witness asserted the Centers for Disease 
Control and Prevention has laid out clear criteria for patient prioritization in a pandemic. Witnesses 
agreed to send the Committee the distribution priorities and objectives of their respective companies. 
 
Walden, Representative Morgan Griffith (R-VA), Representative Scott Peters (D-CA), and 
Representative Anna Eshoo (D-CA) expressed interested in potential interactions with the influenza 
vaccine and how the COVID-19 vaccine will be dosed. Witnesses said clinical studies around the world 
will analyze all appropriate drug interactions and comorbidities and they will be published accordingly in 
regulatory filings. Some witnesses anticipated the vaccine will require two doses initially. 
 
Upcoming Hearings and Meetings 
 
July 28 
Supply Chain: The Senate Finance Committee will hold a hearing on “Part 1: Protecting the Reliability 
of the U.S. Medical Supply Chain During the COVID-19 Pandemic.” 
 
July 29 
Public Health: The House Energy and Commerce Committee will hold a hearing on “Improving 
Access to Care: Legislation to Reauthorize Key Public Health Programs.” 
 
Telehealth: The Senate Veterans’ Affairs Committee will hold a hearing on “VA Telehealth During and 
Beyond COVID-19: Challenges and Opportunities in Rural America.” 
 
July 30 
Supply Chain: The Senate Finance Committee will hold a hearing on “Part 2: Protecting the Reliability 
of the U.S. Medical Supply Chain During the COVID-19 Pandemic.”  
 
July 31 
Coronavirus: The House Select Subcommittee on the Coronavirus will hold a hearing on “The Urgent 
Need for a National Plan to Contain the Coronavirus.” 
 
For more information about healthcare issues you may email or call Nicole Ruzinski Bertsch or George Olsen at 202-
659-8201. Elisabeth Dawahare contributed to this section. 
 
  

http://www.williamsandjensen.com/
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TRADE 
 
U.S., Kenya Suspend Trade Deal Negotiations 
 
The U.S. and Kenya have been forced to pause trade negotiations over concerns that Kenyan negotiators 
were exposed to COVID-19.  
 
Kenyan trade negotiators were tested for COVID-19 on Tuesday after being exposed to the virus at the 
office where the members of the Kenyan trade teams were gathered. Trade talks are expected to resume 
once the results of the test are announced. 
 
Deputy USTR Nominee Testifies before the Senate Finance Committee  
 
Key Points: 
 The Deputy U.S. Trade Representative (USTR) nominee Michael Nemelka testified before the Senate Finance 

Committee on Tuesday. 
 Nemelka stated that the U.S. could take USMCA enforcement actions as early as the fall. 
 Nemelka predicted that China would greatly increase agricultural imports from the U.S. in the fall and called for 

the reshoring of rare earth mineral supply chains from China.  
 Nemelka reaffirmed his commitment to ensuring good governance in the Kenyan trade deal and said he would seek 

to lower Kenya’s 10 percent tariff on wheat. 
 
On Tuesday, Deputy U.S. Trade Representative (USTR) nominee Michael Nemelka testified before the 
Senate Finance Committee. During the hearing he spoke about the United States–Mexico–Canada 
Agreement (USMCA), China, and the Kenyan trade negotiations. 
 
Nemelka emphasized that the Administration has acted quickly in setting up the necessary enforcement 
structures under USMCA and told the Committee that the U.S. could take enforcement actions under 
the USMCA as soon as the fall.  He noted that the Office of the U.S. Trade Representative (USTR) will 
consult with Mexico and Canada before litigating any cases. The USMCA rapid-response mechanism 
allows for a USMCA member country to resolve a labor complaint domestically before specialized panels 
are formed. The accused country must conduct its own review of the alleged violation and issue a report 
within 45 days regarding whether it has found that a denial of rights exists. If the party finds a denial of 
rights, both parties must attempt to agree on a course of remediation over a 10-day period. If the parties 
agree on a course of remediation, then no additional tariffs can be imposed during that period. If the 
accused party does not conduct a review, determines there was no denial or rights and the other party 
disagrees, or determines there was a denial of rights, but the countries cannot agree on the remediation, 
a party can request the formation of a dispute settlement panel.   
 
Nemelka predicted that U.S. farm exports to China, especially seasonal products and soybeans, will 
increase in the fall in accordance with the Phase-One trade deal. He also called for the diversification of 
the sourcing of rare earth minerals, which are primarily imported from China, and the development of 
domestic supplies of rare earth minerals. He stated that China’s dominance of the rare earth minerals 
supply chain makes it difficult to utilize deposits in the U.S. and said that locating a supply chain “closer 
to where the minerals are found” is good for national security and the U.S. economy.  

http://www.williamsandjensen.com/
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Nemelka, who has been serving as a USTR adviser working on trade talks with Kenya, emphasized that 
the Administration would implement comprehensive language in the U.S.-Kenya trade deal that would 
address Kenya’s corruption and governance issues. He also stated that he would seek to lower Kenya’s 
10 percent tariff on wheat as part of trade negotiations.  
 
USTR Excludes Additional Products from Tariffs on Chinese Goods 
 
The Office of the U.S. Trade Representative (USTR) released a list of products excluded from tariffs on 
Chinese goods. The list includes some types of exterior doors, clothing, baby items, cylindrical steel 
drives, electric coffee makers, coins, electric snowblowers and lithium-ion batteries. 
 
UK PM Boris Johnson and Secretary Pompeo Discuss Hong Kong, China, and Trade 
 
On Tuesday, U.K. Prime Minister Boris Johnson and U.S. Secretary of State Mike Pompeo held 
discussions in London where the two reaffirmed their commitment to negotiating a strong U.K.-U.S. 
free trade agreement that benefits the economies of both countries. They also spoke about global security 
and foreign policy issues, including China’s actions in Hong Kong and Xinjiang, the situation in Iran, 
and the Middle East Peace Process.   
 
Upcoming Meetings and Events 
 
July 29 
WTO Reform: The Senate Finance Committee will hold a hearing entitled “WTO Reform: Making 
Global Rules Work For Global Challenges.” The hearing will take place at 10:15am. 
 
For more information about trade issues you may email or call Christopher Hatcher at 202-659-8201. Ryan Sigmon 
contributed to this section. 
 
This Week in Congress was written by Alex Barcham.   

http://www.williamsandjensen.com/
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